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The Organization of American States remains in financial crisis because of the failure of several
members, principally the US, to pay assessed dues. Emergency measures to be recommended to the
OAS General Assembly, scheduled for Nov. 14 in San Salvador, include elimination of 270 of the
organization's 1,007 staff positions in January and suspension of programs valued at $10 million per
year. US ambassador to the OAS Richard T. McCormack described as "agonizing" the budgeting
process that produced the most recent $10 million shortfall by Washington. The US overdue debt
is nearly equivalent to $44 million, or Washington's annual contribution to the OAS. Prior to three
years ago, when the US began falling behind on dues payments, Washington accounted for twothirds of the annual OAS budget. OAS dues are calculated on the basis of per capita income. If US
contributions at that time were assessed wholly on per capita income grounds, its share would have
surpassed two-thirds by several percentage points. McCormack said the State Department will seek
full funding next year. He added, "The prospect for supplemental appropriations on the Hill are
not very good, given the tight fiscal situations this government faces for fiscal 1989." A month ago,
OAS Secretary General Joao Clemente Baena Soares praised President Reagan's decision to release
$144 million in US arrearages at the United Nations. He noted the funds owed his organization
and said: "We at the Organization of American States hold the unwavering hope that the United
States government will extend its support for multilateral organizations to include the OAS, which
is equally engaged in the search for peace and the prevention of conflict." Earlier in 1988, when
the State Department addressed priorities on paying dues to various international organizations,
it ranked the United Nations as less deserving than the OAS. The Permanent Council, charged
with recommending cutbacks, suggested dropping the 270 posts as a means of saving $12 million.
However, the same budget analysis concluded that separation pay for those employees would cost
$10 million. (Basic data from Washington Post, 11/09/8)
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